GRANDE CACHE COAL CORPORATION
NEWS RELEASE

GRANDE CACHE COAL CORPORATION REPORTS
NET INCOME OF $36.8 MILLION IN THIRD QUARTER FISCAL 2009

Calgary, Alberta, February 4, 2009— Grande Cache Coal Corporation (GCE-TSX) ("Gra@dehe Coal" or the
"Corporation") today announced its financial aneéming results for the three and nine months ermstEmber
31, 2008.

Grande Cache Coal’s third quarter net income was8anillion, in comparison to a net loss of $3.4
million in the same period last year. Net income tfee first nine months of the fiscal year was £87.
million. Net income per basic share was $0.38 engharter and $1.00 for the fiscal year to date.

Income from operations during the quarter was $5iilion and included a foreign exchange gain of
$10.4 million which was a result of the significameakening of the Canadian dollar against the U.S.
dollar. Income from operations for the fiscal yeadate was $93.1 million versus a loss of $13#aniin

the same period last year.

Revenue in the third quarter was $91.9 million ates of 0.36 million tonnes. The average salesepric
achieved during the quarter was $254 (U.S.$213)qgete, in contrast to $85 (U.S.$87) per tonnehin t
same period last year. The increase in the U.8s galce is due to higher contract price settleméntthe
current coal year, offset somewhat by calendar geatracts and carryover tonnage from the prioll coa
year. The Canadian sales price was much strongirgdihe quarter due to a weaker Canadian dollar.

Third quarter cost of sales was $46.3 million, 2% per tonne, up from $37.7 million, or $85 peme in
the comparable period. The increase in costs &saltrof lower sales volumes as well as higher mgni
costs, lower mine productivities, a lower plantigiand higher rail costs.

The Corporation’s cash position increased $65.6ianilduring the quarter bringing the cash balance a
December 31, 2008, to $87.7 million.

"Although the third quarter results contributedngfigantly to our cash position due to the high Icpéces, we
remain focused on preparing the Corporation for filtere" said Robert Stan, President and Chief Htvee
Officer. "The current worldwide economic climatesharought uncertainty into the coal markets thdk fiéive an
impact on pricing and sales volumes as contraasnagotiated for the coal year beginning April 002. We
continue to take the necessary steps aimed atedsttion and productivity improvement and we withnage our
future production levels to meet demand.”

Fiscal 2009 Guidance Update:

As previously announced, the Corporation revisediscal 2009 sales volume forecast to a range Iofdl
1.3 million tonnes due to a decline in global stpedduction brought on by the worldwide economic
slowdown. Despite the lower sales volume, the Cafian continues to anticipate that the averagessal
price for fiscal 2009 will be in the range of U.319 to U.S.$220 per tonne, however it is expediatthe
price will be on the lower end of the range.



- The Corporation projects that the average costlessfor fiscal 2009 will be in the range of $12051.25
per tonne, up from the previous guidance rangel6880 $113 per tonne. The increase is a resudivedr
sales volumes as well as higher than expected gisosts during the third quarter.

Grande Cache Coal is an Alberta based metallurgioal mining company whose experienced team of coal
professionals are managing a mine that producesallomgiical coal for the steel industry and holdsicteases
covering over 22,000 hectares in the Smoky Rivealf@Zdd located in west-central Alberta. Grandecka Coal's
common shares are listed on the Toronto Stock Exgghander the trading symbol "GCE".

READER ADVISORY

Forward-looking Statement Advisory

This news release contains certain forward-loolstegements, which are based on Grande Cache Coalent
internal expectations, estimates, projections,apsions and beliefs, which may prove to be incdrr8ome of the
forward-looking statements may be identified by d®isuch as "expects”, "anticipates"”, "believestpjgrts",
"plans" and similar expressions. These statemamsnot guarantees of future performance and unelisnce
should not be placed on them. Such forward-lookitagements necessarily involve known and unknadsks rand
uncertainties, which may cause Grande Cache Caetiml performance and financial results in futpegiods to
differ materially from any projections of futureni@mance or results expressed or implied by socldrd-looking
statements. These risks and uncertainties inclao®ng other things, changes in general economackeh and
business conditions; uncertainties associated egtimating the quantity and quality of coal reseraad resources;
commodity prices, currency exchange rates, thdabibiy of credit facilities for capital expendites requirements;
debt service requirements; dependence on a siaglsystem; changes to legislation; liabilities énént in coal
mine development and production; competition fomoag other things, capital, acquisitions of resgrve
undeveloped lands and skilled personnel; geologio@ing and processing technical problems; abtiityobtain
required mine licenses, mine permits and regulaapprovals required to proceed with mining and @vatessing
operations; ability to comply with current and ftguenvironmental and other laws; actions by govemal or
regulatory authorities including increasing taxed ahanges in other regulations; and the occurrehoeexpected
events involved in coal mine development and prédaoc Many of these risks and uncertainties arecidesd in
Grande Cache Coal's 2008 Annual Information Forran@e Cache Coal's Management's Discussion and/gisal
and other documents Grande Cache Coal files wahCinadian securities authorities. Copies of theseiments
are available without charge from Grande Cache GQwamay be accessed on Grande Cache Coal's website
(www.gccoal.corpor on the website maintained by the Canadianrgexsiregulatory authorities (www.sedar.com

For further information, please contact:
lan Bootle
Vice President, Finance and Chief Financial Officer

Grande Cache Coal Corporation
Suite 1610, 800 - 5th Avenue S.W.
Calgary, Alberta T2P 3T6

Canada

Telephone: (403) 543-7070
Facsimile: (403) 543-7092

www.gccoal.com

The Toronto Stock Exchange has neither approved nor disapproved
the information contained herein.



Grande Cache Coal Corporation

Management’'s Discussion & Analysis

This Management’s Discussion and Analysis ("MD&ARould be read in conjunction with the unauditedrim
consolidated financial statements for the periodeenDecember 31, 2008, and the audited consolidatedcial
statements, notes and related MD&A thereto of Gea@idche Coal Corporation ("Grande Cache Coal" er th
"Corporation") for the fiscal year ended March 2008. The consolidated financial statements haea Ipeepared

in accordance with Canadian generally acceptedusticwy principles. This discussion provides managaa
analysis of the Corporation's historical finan@ald operating results and provides estimates oCthporation's
future financial and operating performance basednformation currently available. Actual resultsliwiary from
estimates and the variances may be significantad&s should be aware that historical results atenecessarily
indicative of future performance.

This MD&A was prepared using information that isremt as of February 3, 2009.

Certain information set forth in this MD&A, inclualj management's assessment of the Corporationi® fplans
and operations, contains forward-looking statememtsch are based on the Corporation's current nater
expectations, estimates, projections, assumptinddaliefs, which may prove to be incorrect. Sornéhe forward-
looking statements may be identified by words sastexpects”, "anticipates”, "believes", "projectglans” and
similar expressions. These statements are not e of future performance and undue reliancelghuwat be
placed on them. Such forward-looking statementesearily involve known and unknown risks and uraiseties,
which may cause Grande Cache Coal's actual perfa@nand financial results in future periods todtiffnaterially
from any projections of future performance or res@xpressed or implied by such forward-lookingesteents.
These risks and uncertainties include, among otthiéigs, changes in general economic, market anthéss
conditions; uncertainties associated with estingatihe quantity and quality of coal reserves anduess;
commodity prices, currency exchange rates, thdabiliiy of credit facilities for capital expenditel requirements,
debt service requirements; dependence on a siaglsystem; changes to legislation; liabilities énént in coal
mine development and production; competition fomoag other things, capital, acquisitions of resgrve
undeveloped lands and skilled personnel; geologio@ing and processing technical problems; abiiityobtain
required mine licenses, mine permits and regulaapprovals required to proceed with mining and g@uatessing
operations; ability to comply with current and fitguenvironmental and other laws; actions by govemal or
regulatory authorities including increasing taxed ahanges in other regulations; and the occurrehoeexpected
events involved in coal mine development and prédnc Many of these risks and uncertainties areciitesd in
Grande Cache Coal's 2008 Annual Information Forman@e Cache Coal's 2008 Management's Discussion and
Analysis and other documents Grande Cache Coalilth the Canadian securities authorities.

Readers of this Management's Discussion and Arsagysiuld refer to the section entitled "Risk Fagtin Grande
Cache Coal’'s 2008 Management's Discussion and Aisagnd 2008 Annual Information Form for factorsickh
could potentially impact the Corporation's finahgarformance and its ability to meet its targets.

All references are to Canadian dollars unless wofiserindicated.
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Management's Discussion & Analysis

Financial Overview

As at As at

December 31  March 31

(millions of dollars) 2008 2008
Balance Sheet

Cash and cash equivalents 87.7 4.2

Total assets 241.9 123.5

Long-term liabilities 6.0 215

Shareholders’ equity 209.1 83.6

Three months ended

December 31

Nine months ended
December 31

(millions of dollars, except per share amounts) 2008 2007 2008 2007

Statement of Net Income (Loss) and Comprehensive

Income (Loss)
Revenue 91.9 37.7 209.9 106.6
Cost of sales 46.3 37.7 115.8 105.4
Income (loss) from operations 51.7 (3.0 93.1 (13.2)
Net income (loss) and comprehensive income (loss) 36.8 (3.4) 87.2 (14.3)
Basic net income (loss) per share 0.38 (0.05) 1.00 (0.23)
Diluted net income (loss) per share 0.38 (0.05) 0.96 (0.23)

Three months ended

December 31

Nine months ended
December 31

(millions of tonnes, except per tonne amounts) 2008 2007 2008 2007

Statistics
Clean coal production (tonnes) 0.35 0.35 1.05 1.05
Coal sales (tonnes) 0.36 0.44 0.95 1.23
Average sales price (U.S.$/tonne) 213 87 201 83
Average sales price ($/tonne) 254 85 220 87
Average cost of sales ($/tonne) 128 85 121 86
Average cost of production ($/tonne) 97 50 87 56



Grande Cache Coal Corporation
Management's Discussion & Analysis

Revenue

Revenue during the third quarter was $91.9 millonsales of 0.36 million tonnes compared to revesfug37.7
million on sales of 0.44 million tonnes in the camgble quarter of fiscal 2008. Fiscal year to dateenue was
$209.9 million on sales of 0.95 million tonnes iontrast to revenue of $106.6 million on sales @31million

tonnes in the first nine months of last fiscal yeRevenue is significantly higher in fiscal 2009edio higher
contracted sales prices obtained in the currertyeza, offset somewhat by lower sales volumesesSablumes for
the fiscal year to date are lower than the comparnpériod due mainly to lower sales in the firsadar, which was
a result of low coal production volumes.

The average price achieved on U.S. dollar denomihatles during the third quarter was U.S.$213tpene

compared to U.S.$87 per tonne in the third qudatstr year reflecting higher contract price settlateeThe sales
prices achieved during the current quarter rangea 1U.S.$295 per tonne for current coal year sales$.S.$90 per
tonne for carryover sales from the prior coal y8dre average sales price for the first nine mouofhfiscal 2009

was U.S.$201 per tonne versus U.S.$83 per tonnegliire same period of last fiscal year.

For the third quarter, the average Canadian peaézed on U.S. dollar denominated sales was $254omne ($85
per tonne — 2008). During the quarter, the aver®ldeS. to $CDN exchange rate realized was 1.19 dua t
significant weakening of the Canadian dollar corepato the U.S. dollar. For the fiscal year to d#te, average
Canadian price was $220 per tonne versus $87 paetm fiscal 2008, reflecting a weaker Canadialtadin the
current year.

Production Costs and Cost of Sales

The clean coal production cost for the third quantas $97 per tonne ($50 per tonne — fiscal 2008¢. higher unit
cost is a result of the underground mine being npoeelominantly in a development stage of producteoohigher
strip ratio in the surface mine, a lower plant gi@nd higher mining input costs. During the quagetumber of
contractual service arrangements were terminated ama being replaced with Grande Cache Coal emefoye
Additionally, the agreement with the current coauh contractor was terminated and a new agreemest w
negotiated and implemented with a new contractithodigh these measures resulted in additional ittanscosts
during the quarter they are expected to reduceatipgrcosts going forward. For the fiscal year &tedthe clean
coal production cost was $87 per tonne, comparé&boper tonne in the same period last year. Tasores for the
increase in quarterly costs are also the caudeedfigher costs for the fiscal year to date.

Third quarter cost of sales was $46.3 million, &2% per tonne, and consisted of cost of produat s61$34.7
million ($96 per tonne) and distribution costs afl$ million ($32 per tonne). In the comparableiguirthe cost of
sales was $37.7 million, or $85 per tonne, and mwade up of cost of product sold of $25.0 milliob§%er tonne)
and distribution costs of $12.7 million ($29 pentte).

The increase in the quarterly unit cost of prodiaitl is attributable to lower sales volumes in &ddito a higher
surface mine strip ratio, lower productivity in thaderground mine, a lower plant yield, and higiméming input

costs. The main reason for the increase in didtdbwcosts in the current quarter was an increladadl surcharges
included in rail.

Fiscal year to date cost of sales was $115.8 mijlliw $121 per tonne, compared to $105.4 millior&6 per tonne
in the same period last year. The year to dateafasdles consisted of cost of product sold of $8gillion ($87 per
tonne) and distribution costs of $33.0 million ($3&r tonne). In the comparable period of fiscal&@0be cost of
product sold was $71.4 million ($58 per tonne) #reldistribution costs were $34.0 million ($28 p@ine).

The increase in the unit cost of product sold issult of lower sales volumes combined with lowerductivity in
the underground mine and a lower plant yield. Idith, during the first half of the last fiscalamthe surface mine
was not operating as the contract miner had coenpleperations and the Corporation had not yet redwurface
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mining. The surface mine operated throughout th&t fiine months of the current fiscal year and inasirred
increasing mining input costs, especially for di¢sel and contract labour.

There were three main reasons for the increaséstribdition costs for the fiscal year to date. Fithere were a
higher proportion of shipments to eastern North Aoc@e which carry higher rail rates than shipmemwtgort in

western Canada. Second, due to the low productbume in the first quarter, the Corporation incdrieemurrage
charges for vessels that had arrived at the pdrtbuld not be loaded due to a shortage of availabhl. Third,
there has been an increase in fuel surchargegditlin rail costs.

Other Operating Expenses

General and administrative expenses during thed thwarter were $1.5 million and included head effic
administrative and marketing charges of $1.3 milland non-cash charges for stock-based compengatti$.2
million. In the third quarter of fiscal 2008, geaband administrative expenses were $1.4 millioth eonsisted of
head office administrative and marketing charges $&f2 million and non-cash charges for stock-based
compensation of $0.2 million. Fiscal year to dagmeyal and administrative expenses were $5.1 mijlighich
included head office administrative and marketihgrges of $4.4 million and non-cash charges focksbased
compensation of $0.7 million. In the first nine ntiws of fiscal 2008 general and administrative esgsrwere $4.6
million including head office administrative and keting charges of $3.7 million and non-cash chsufge stock-
based compensation of $0.9 million

The Corporation had a foreign exchange gain of 4Ifillion during the third quarter due to a sigcéfint
weakening of the Canadian dollar against the UoBad Of the $10.4 million gain, $5.8 million wasrrealized and
$4.6 million was realized. For the fiscal year tata] the foreign exchange gain was $11.3 milliomgared to a
foreign exchange loss of $2.0 million in the findbe months of fiscal 2008.

Depreciation, depletion and accretion charges @tliird quarter were $2.8 million versus $1.6 milliin same
period last year. Year to date depreciation, dapleand accretion charges were $7.3 million compaoe$7.8
million in fiscal 2008. The decrease is mainly doghe change in value of depreciation and depieticluded in
coal inventory, offset somewhat by the additiopafductive capital assets.

Other Income (Expenses)

Third quarter interest and other income was $012ami($0.2 million - fiscal 2008). For the firsime months of the
fiscal year, interest and other income was $0.6ianilin comparison to $0.9 million during the sameriod last
fiscal year. Interest and other income consistaarily of interest earned on restricted cash, eseearned on short
term investments and access fees charged for ¢hefueads and bridges belonging to the Corporation

Interest and other expenses were nil in the thirartgr ($0.3 million — fiscal 2008) and $0.5 mitlior the fiscal
year to date ($1.3 million — fiscal 2008). Interestd other expenses consist primarily of interest pn the
revolving and long term debt.

Income Taxes

The Corporation had income tax expenses of $15llomiduring the third quarter ($0.3 million — fislc2008).
Included in income taxes was a current income tgpeerse of $9.6 million, which consisted of Canadéaml
provincial income tax as well as provincial crovayailties. Income taxes also included a future inedax expense
of $5.6 million. For the fiscal year to date, inadtax expenses were $5.9 million compared to $0lliomin the
first nine months of fiscal 2008.
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Liquidity and Capital Resources

At December 31, 2008, the Corporation had cash ash equivalents of $87.7 million and $20.0 millioh
availability on the revolving debt facility. The Gmration’s cash position increased $65.6 milliamicg the third
quarter and $83.4 million during the first nine rtfenof fiscal 2009.

Operating activities generated cash of $77.1 milliluring the third quarter compared to $0.4 milliorthe same
period last year. The increase in cash was lamgeéyto the Corporation’s net income of $36.8 millas well as a
reduction in the accounts receivable. For the figear to date, cash generated from operating iieswas $97.0
million ($9.6 million — 2008) and was mainly duett® Corporation’s net income of $87.2 million vess net loss
of $14.3 million in the first nine months of fisc2008.

During the fourth quarter of fiscal 2008, Grandeclkea Coal completed a financing agreement with Bfietik
Bridge Lending Fund Inc. ("Brookfield"), consistirgf a $17.5 million floating rate senior securechwertible
debenture (the "convertible debenture") and a secwevolving credit facility for an amount up to®@ million
(the "revolving facility"), subject to a borrowirgase calculation. Pursuant to the terms of the exille debenture,
Brookfield converted $7.65 million of the convetéltlebenture into 4.2 million common shares ofGloeporation
during the first quarter of fiscal 2009 and $9.88iam of the convertible debenture into 5.4 milicommon shares
of the Corporation during the second quarter @ffif009, bringing the balance of the convertil@behture to nil.

Financing activities during the third quarter oé tburrent and previous fiscal years consisted ofmal payments
towards a capital lease. For the fiscal year t@,dfibancing activities generated cash of $15.3ianilwhich
consisted of warrant exercises for $17.4 milliomare option exercises for $2.9 million and a repaytof $5.0
million on the revolving facility. Financing actiiés in the first nine months of fiscal 2008 gemedacash of $15.9
million, during which time the Corporation issueldase capital for gross proceeds of $28.0 millionstS for
issuing the share capital were $2.0 million resgltin net proceeds of $26.0 million. Additionaltie Corporation
made net repayments of $10.0 million on the revm\facility.

Investing activities resulted in a cash decreas$14t3 million during the third quarter and $35.8lion for the
fiscal year to date. Capital expenditures were $ifillion during the quarter and $33.9 million fbve fiscal year to
date and primarily relate to the addition of mineguipment. The Corporation also had a net incremasestricted
cash of $1.9 million during fiscal 2009. Investiagtivities, mainly due to capital additions, durithg prior year
were $10.9 million in the third quarter and $24.illian for the year to date.

The Corporation has a $20.0 million revolving digatility which matures on April 1, 2009. The Corption is in
discussions with several financial institutions ating a replacement for the revolving debt fagiliFor the
remainder of fiscal 2009, the Corporation expectggénerate sufficient cash flow internally to fundgoing
working capital requirements and the current commaitts for equipment purchases and does not expeiratv
any proceeds on the revolving debt facility.

At December 31, 2008, Grande Cache Coal had $2Rlibmrin coal inventory, compared to $20.3 milli@t the
end of the previous quarter. The Corporation exp#wit coal inventory and coal production will hefisient to
meet customer requirements for the remainder cffid009.

The Corporation did not have any off-balance sfieencing structures in place at December 31, 200 only
long term liabilities of the Corporation are assdirement obligations with a present value of $®ilion. Grande
Cache Coal’s asset retirement obligations are eavby a cash deposit of $0.1 million and lettersreflit totaling
$8.2 million provided to the Alberta Government,igthare presently secured by restricted cash.
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Recent and Upcoming Changes in Accounting Policies

The CICA Handbook sections 1535 — Capital Disclesuf3031 — Inventories, 3862 — Financial Instrusment
Disclosures and 3863 — Financial Instruments —dPtation, were adopted by the Corporation on Apr2008.

Section 1535 requires the disclosure of informatiegarding objectives, policies and processes fanaging
capital. Adoption of this accounting standard re=iilin additional disclosure in the Corporationtstes to the
interim consolidated financial statements.

Section 3031 prescribes new accounting treatmeminfentories. The adoption of section 3031 did have a
material impact on the interim consolidated finahstatements of the Corporation however it redulteadditional
disclosure which is provided in the Corporationies to the interim consolidated financial statetsien

Section 3862 requires enhanced financial statefisolosure of financial instruments including thgn#icance of
financial instruments, the nature and extent ddsrigrising from financial instruments and how thas&s will be
managed. Section 3863 establishes enhanced fihestatement presentation of financial instrumemsd #heir
implications on the Corporation’s financial positjgperformance and cash flows. Adoption of thessoaating
standards did not have a material impact on therimtconsolidated financial statements howeveesutted in
additional disclosure which is provided in the Gugtion’s notes to the interim consolidated finahstatements.

On April 1, 2009, new CICA Handbook section 30646eodwill and Intangible Assets, will be adopted thg
Corporation. Section 3064 will replace section 366%oodwill and Other Intangible Assets, and witablish
standards for the recognition, measurement, prasentand disclosure of goodwill and intangibleedss At the
same time section 3064 is adopted, EIC-27 — Reweand Expenditures during the Pre-operating Peridltlpe
withdrawn. The Corporation is assessing the imp&adopting these accounting standard changes aes ot
expect that they will have a material impact ongbesolidated financial statements.

The Canadian Accounting Standards Board has dedidgdnternational Financial Reporting StandariSRS")
will be adopted as Canadian generally accepted uatiog principles (“GAAP") for publicly accountable
enterprises. As such, the Corporation will be regfiito adopt IFRS for the fiscal year beginning iRfpr 2011,
including comparative data from the prior fiscabgeThe Corporation is establishing a plan for giton and has
engaged third party advisors to assist in assessindifferences between IFRS and Canadian GAARtmdpact
the transition will have on the consolidated finahstatements.

Summary of Quarterly Results

2009 2008 2007

(millions, except per unit amounts) Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4
Clean coal production (tonnes) 0.35 0.43 0.27 0.37 0.35 0.37 0.33 0.2
Coal sales (tonnes) 0.36 0.34 0.25 0.42 0.44 0.36.4310 0.18
Average sales price ($/tonne) 254 223 166 95 85 85 89 78
Average cost of sales ($/tonne) 128 104 135 86 85 1 9 81 86
Average cost of production ($/tonne) 97 70 100 63 0 5 62 55 68
Revenue 91.9 76.6 413 39.9 37.7 30.8 38.2 13.
Income (loss) from operations 51.7 37.4 4.0 (0.7) (3.0) 8.5 (1.7 (4.2
Net income (loss) comprehensive

income (loss) 36.8 47.1 3|4 (1.2) (3.4) (8.8) (2.0 4.7
Basic net income (loss) per share 0.38 0.52 D.04.02J0 (0.05) (0.14) (0.04 (0.09
Diluted net income (loss) per share 0.38 0.51 0.00.02) (0.05) (0.14) (0.04 (0.09
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Outlook

Metallurgical Coal Markets

Global steel production is declining due to the ldwide economic slowdown, and as a result steeflyrers are
uncertain about the level of demand they will eigreze in 2009 and beyond. This in turn has affetheddemand
for metallurgical coal. Grande Cache Coal has wetkindications from certain customers that shipmeniginally

scheduled for delivery by March 31, 2009 will bdetteed into the following fiscal year. The full extt of these
delayed shipments is unknown at this time given thany steel companies have yet to provide detalepping

schedules for the quarter ending March 31, 200% Aesult of these shipping deferrals, coal saleshk fiscal year
ending March 31, 2009 are now expected to be imahge of 1.1 to 1.3 million tonnes. The Corpormationtinues
to anticipate that the average sales price foafig®09 will be in the range of U.S.$210 to U.S&2%r tonne,
however it is expected that the price will be oa lihwer end of the range.

Coal volume requirements and contract prices farali 2010 are not known at this time. The Corporaéxpects
that negotiations of coal prices and volumes fernbxt fiscal year will commence shortly and wil impacted by
the current economic conditions. The Corporatiomasntaining a focus on expanding and diversifyitsgcustomer
base.

Operations

Grande Cache Coal intends to continue productioguatent levels and, if necessary, will adjust ptanned
production for fiscal 2010 accordingly, once customegotiations are complete. The Corporation kintasteps
necessary to reduce costs and position itself tet wiganging customer requirements. This includesibment of
non-essential expenditures, a reduction of thindypeontractor costs and a review of planned chpitpenditures
that support the Corporation’s longer term growtnp.

The Corporation projects that the average cosalessor fiscal 2009 will be in the range of $12051.25 per tonne,
up from the previous guidance range of $108 to $id3tonne. The increase is primarily a resultovfdr sales
volumes due to lower steel production brought othgyeconomic slowdown and higher than expectedhiguicosts
during the third quarter.

Capital Expenditures

Grande Cache Coal continues to anticipate capiadreditures will total approximately $50 million fiscal 2009.
The Corporation is also investigating opportunittessecure financing for a portion of its capitaipenditure
program for the remainder of fiscal 2009 and imsodl 2010.

Other Information

The Corporation has not entered into any off-batasteet arrangements at this time. Looking fornexdort trade
credit insurance may be used to support accoucgsvable.
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As at February 3, 2009, there were 96,069,809 camsemares issued and outstanding, and the followtraye
options were also outstanding:

Number Number Exercise
Share Options Outstanding Granted Vested Price Expiry Date
250,000 250,000 $1.00 March 21, 2009
75,000 75,000 $3.70 July 21, 2009
12,500 12,500 $3.70 August 8, 2009
105,000 105,000 $11.56 March 15, 2010
10,000 10,000 $9.08 June 9, 2010
25,000 25,000 $4.50 October 18, 2010
280,000 280,000 $2.44 April 11, 2011
150,000 150,000 $1.05 October 11, 2011
50,000 50,000 $1.05 November 16, 2011
347,073 347,073 $0.88 May 23, 2012
1,358,402 241,730 $1.04 January 8, 2013
150,000 - $5.02 August 20, 2013
1,975,000 - $1.01 November 12, 2013
100,000 - $0.88 January 10, 2014

Total 4,887,975 1,546,303

Additional Information

Additional information regarding the Corporationdaits business operations, including the Corpon&i@annual
information form for the fiscal year ended March, 2008, is available on the Corporation’s SEDARfigoat
www.sedar.com
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Consolidated Balance Sheets
(thousands of Canadian dollars)

As at As at
December 31 March 31
(unaudited) 2008 2008
Assets
Current assets
Cash and cash equivalents 87,671 % 4,238
Restricted cash (note 3) 8,440 6,528
Accounts receivable 1,412 20,171
Inventory (note 4) 27,758 10,477
Prepaid expenses 3,110 1,084
Future income tax asset (note 6) 4,666 -
133,057 42,498
Deposit for future reclamation expenditures 82 82
Capital assets (note 5) 108,755 80,937
241,894 $ 123,517
Liabilities
Current liabilities
Accounts payable and accrued liabilities 17,856 $ 13,484
Current income tax payable 8,858 -
Revolving debt (note 7) - 5,000
26,714 18,484
Long term debt (note 7) - 17,382
Asset retirement obligations (note 8) 6,034 4,020
Capital lease obligations - 52
32,748 39,938
Shareholders’ Equity
Share capital (note 9) 194,530 154,676
Equity portion of convertible debenture (note 7) - 118
Contributed surplus 3,074 4,468
Retained earnings (deficit) 11,542 (75,683)
209,146 83,579
241,894 $ 123,517

Commitments (note 12)

See accompanying notes to the consolidated financial statements.
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Consolidated Statements of Net Income (Loss), Comginensive Income (LOsS)

and Retained Earnings (Deficit)
(thousands of Canadian dollars, except per share amounts)

Three months ended
December 31

Nine months ended
December 31

(unaudited) 2008 2007 2008 2007
Revenue $ 91,944 $ 37,679 $ 209,924 $ 106,635
Expenses

Cost of product sold 34,762 25,001 82,753 71,385

Distribution 11,582 12,697 33,033 34,022

General and administrative 1,481 1,399 5,076 4,611

Foreign exchange (gain) loss (10,421) (9) (11,286) 2,003

Depreciation, depletion and accretion 2,802 1,635 7,269 7,816

40,206 40,723 116,845 119,837

Income (loss) from operations 51,738 (3,044) 93,079 (13,202)
Other income (expenses)

Interest and other income 243 222 611 930

Interest and other expenses (19) (327) (529) (1,272)
Income (loss) before taxes 51,962 (3,149) 93,161 (13,544)
Income taxes

Current income tax expense (9,610) (250) (10,602) (726)

Future income tax (expense) benefit (5,545) - 4,666 -
Net income (loss) and comprehensive income (los: 36,807 (3,399) 87,225 (14,270)
Deficit, beginning of period (25,265) (71,096) (75,683) (60,225)
Retained earnings (deficit), end of period $ 11542 $ (74,495 $ 11,542 $ (74,495)
Net income (loss) per sharénote 13)

Basic $ 0.38 $ (0.05) $ 1.00 $ (0.23)

Diluted $ 038 $ (0.05) $ 096 $ (0.23)

See accompanying notes to the consolidated financial statements.
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Grande Cache Coal Corporation

Consolidated Statements of Cash Flows
(thousands of Canadian dollars)

Three months ended Nine months ended
December 31 December 31
(unaudited) 2008 2007 2008 2007

Cash provided by (used for)

Operating activities
Net income (loss) and comprehensive income (loss$ 36,807 $ (3399 $ 87,225 $ (14,270)
Items not affecting cash

Stock-based compensation (note 14) 244 190 659 908
Settlement of asset retirement obligation - (19) (146) (19)
Unrealized foreign exchange (gain) loss (5,816) 205 (6,709) 1,302
Future income tax expense (benefit) 5,545 - (4,666) -
Depreciation, depletion and accretion 2,802 1,635 7,269 7,816
39,582 (1,388) 83,632 (4,263)
Net change in non-cash working capital relating t
operating activities 37,500 1,770 13,353 13,853
77,082 382 96,985 9,590
Financing activities
Repayment on revolving debt (note 7) - - (5,000) (10,000)
Proceeds on exercise of warrants (note 9) - - 17,354 -
Proceeds on exercise of options (note 9) - - 2,948 -
Proceeds on issuance of share capital (note 9) - - - 27,956
Share issuance costs (note 9) - (2) (2) (1,979)
Payment on capital lease obligations (13) (15) 47 (45)
Net change in non-cash working capital relating to
financing activities - - - 2
(13) (17) 15,253 15,934
Investing activities
Additions to mineral properties and development (2,144) (946) (4,192) (1,177)
Additions to buildings and equipment (14,752) (10,242 (29,723) (27,387)
Restricted cash (note 3) - - (1,912) -
Net change in non-cash working capital relating to
investing activities (410) 264 313 4,566
(17,306) (10,924) (35,514) (23,998)
Effect of foreign exchange on cash and cash equieals 5,816 (222) 6,709 (1,318)
Increase in cash and cash equivalents 65,579 (10,781) 83,433 208
Cash and cash equivalents, beginning of period 22,092 15,603 4,238 4,614
Cash and cash equivalents, end of period $ 87671 $ 4822 $ 87671 $ 4822

See accompanying notes to the consolidated financial statements.
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Grande Cache Coal Corporation
Notes to Consolidated Financial Statements
December 31, 2008

(Unaudited)
(thousands of Canadian dollars, except per share amounts)

1. Basis of Presentation

The interim consolidated financial statements ef@orporation have been prepared in accordanceGaittadian
generally accepted accounting principles. The im@onsolidated financial statements have beengpegpusing
the same accounting policies as the consolidatethfial statements for the fiscal year ended M&d;h2008,
except as described in note 2.

The interim consolidated financial statements sthdug read in conjunction with the Corporation’s ited
consolidated financial statements and notes théoetihe fiscal year ended March 31, 2008.

2. Recent and Upcoming Changes in Accounting Polies

The CICA Handbook sections 1535 — Capital DisclesuB031 — Inventories, 3862 — Financial Instrusent
Disclosures and 3863 — Financial Instruments —dPtation, were adopted by the Corporation on Apr2008.

Section 1535 requires the disclosure of informatiegarding objectives, policies and processes fanaging
capital. Adoption of this accounting standard resiiin additional disclosure which is provided oten10 to the
interim consolidated financial statements.

Section 3031 prescribes new accounting treatmennf@ntories. The adoption of section 3031 did Inate a
material impact on the interim consolidated finah@tatements however it resulted in additionatldisure
which is provided in note 4 to the interim consatill financial statements.

Section 3862 requires enhanced financial statenwistlosure of financial instruments including their
significance, the nature and extent of risks agisirom financial instruments and how those riskdl Wwe
managed. Section 3863 established enhanced fihatatament presentation of financial instrumemtd their
implications on the Corporation’s financial positjigperformance and cash flows. Adoption of thesmating
standards did not have a material impact on therimtconsolidated financial statements howeveesulted in
additional disclosure which is provided in notet@the interim consolidated financial statements.

On April 1, 2009, new CICA Handbook section 306&eodwill and Intangible Assets, will be adoptedtbg
Corporation. Section 3064 will replace section 386&oodwill and Other Intangible Assets, and watablish
standards for the recognition, measurement, prasentand disclosure of goodwill and intangibleedssAt the
same time section 3064 is adopted, EIC-27 — Reweané Expenditures during the Pre-operating Pewiltibe
withdrawn. The Corporation is assessing the impéetdopting these accounting standard changes @esl bt
expect that they will have a material impact ongbesolidated financial statements.

The Canadian Accounting Standards Board has maeeddtision that International Financial Reporting
Standards ("IFRS") will be adopted as Canadian igdigeaccepted accounting principles ("GAAP") farlghicly
accountable enterprises. As such, the Corporatitirbes required to adopt IFRS for the fiscal yeaginning
April 1, 2011, including comparative data from twéor fiscal year. The Corporation is establishaglan for
transition and has engaged third party advisorsstist in assessing the differences between IFRSanadian
GAAP and the impact the transition will have on tloasolidated financial statements.

3. Restricted Cash

Cash secured letters of credit in the amount d24Bhave been provided to the Alberta Governmeansdourity
to cover anticipated costs of reclamation for tloegBration’s mining areas, processing facilitied anrrounding
infrastructure, including $2,712 in the first quarbf fiscal 2009. In addition, cash secured lstief credit of
$200 have been made available to service providgusing the first quarter of fiscal 2009, the Corgiion
received $800 in cash due to the return of restliciash that had been used as security for a tdttzredit that
was made available to a service provider.
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Grande Cache Coal Corporation

Notes to Consolidated Financial Statements
December 31, 2008

(Unaudited)

(thousands of Canadian dollars, except per share amounts)

4. Inventory
As at As at
December 31 March 31
2008 2008
Coal inventory $ 22,068 $ 5,500
Materials inventory 5,690 4,977
$ 27,758 $ 10,477

Coal inventory is valued at the lower of averagedpiction cost and net realizable value. Produatmsts include
mining, labour, operating materials and supplieangportation costs and a relevant allocation dcrloead
including depreciation and depletion.

Materials inventory consists of parts, supplies emalsumables, and is valued at the lower of averageand net
realizable value. The Corporation maintains an mwey of parts and supplies for day to day mainteeaand
operations. For the three months ended DecembeR@18, parts and supplies inventories of $1,799%wer
expensed to cost of product sold compared to $1i281e same period of fiscal 2008. For the figer to date,
parts and supplies inventories of $5,081 were esgero cost of product sold compared to $3,56hénsame
period of fiscal 2008.

There was no write-down of inventories or reveodad write-down of inventories during the curreetipd.

5. Capital Assets

As at As at
December 31 March 31
2008 2008
Mineral properties and development $ 19,165 $ 16,080
Buildings and equipment 89,381 64,639
Capital leases 209 218
$ 108,755 $ 80,937

6. Income Taxes

The Corporation has recognized a future incomeatset of $4,666. The components of the future irctar
asset are as follows:

As at As at
December 31 March 31
2008 2008
Temporary differences related to capital assets $ (911 $ 2,396
Asset retirement obligations 1,509 1,181
Share issuance costs 661 1,178
Non-capital loss carryforward 8,804 17,658
Other (397) -
Valuation allowance - (22,413)
Future income tax asset $ 4,666 $ -
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Grande Cache Coal Corporation

Notes to Consolidated Financial Statements
December 31, 2008

(Unaudited)

(thousands of Canadian dollars, except per share amounts)

7.

Revolving and Term Debt

In the prior year the Corporation had a $25,00Qst credit facility consisting of a $10,000 teracifity and a
$15,000 revolving facility with Brookfield Bridgednding Fund Inc. ("Brookfield"). The credit faciéis were
secured by a general security agreement and haadwity date of April 8, 2008. The credit facilisievere being
used to finance the Corporation’s working capital.

During the fourth quarter of fiscal 2008, Grandel@aCoal completed a financing agreement with Bfietukfor
a $17,500 three year floating rate senior secuoedertible debenture and a secured revolving cfeditity for
an amount up to $20,000, subject to a borrowing lwadculation. The proceeds from the convertibleedéure
were used to fully repay the Corporation’s pre-éxgs term facility with Brookfield ($10,000) and sxciated
fees. The balance of the proceeds from the cofertiebenture as well as proceeds from the revplfanility
were used for general corporate purposes.

At March 31, 2008, the Corporation determined $1,382 of the convertible debenture should besiflad as
long term debt based on the market interest ratesiilar liability without an associated equityngponent. The
residual value of $118 was allocated to equity.

Pursuant to the terms of the convertible debentireokfield converted $7,650 into 4.2 million commshares
during the first quarter and $9,850 into 5.4 millicommon shares during the second quarter of ttrerdufiscal
year, bringing the balance of the convertible délrento nil.

Net repayments on the revolving facility in thesfiguarter of fiscal 2009 were $5,000 bringing taéance to nil
at June 30, 2008. The balance on the revolvinditiacemained nil at December 31, 2008.

As at As at

December 31 March 31

2008 2008

Revolving debt $ -8 5,000
Convertible debenture - 17,500
Less: Equity portion of convertible debenture - (118)
Long term debt - 17,382
$ - $ 22,382

Asset Retirement Obligations

Future asset retirement obligations were calculateskd on the Corporation’s estimated costs tdl fitff legal
asset retirement obligations. The Corporation Istisnated the net present value of its asset reéintimbligations
to be $6,034 as at December 31, 2008, based otalafteure liability of $10,596. The Corporationtsedit
adjusted risk free rates range from 5.5% to 7.6%edding on the period when the provision originaed the
term of estimated years to reclamation.
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Grande Cache Coal Corporation
Notes to Consolidated Financial Statements

December 31, 2008
(Unaudited)

(thousands of Canadian dollars, except per share amounts)

9.

The following table reconciles the Corporation’setgetirement obligations:

Balance — March 31, 2007 $ 3,783
Increase in liability -
Settlement of liability (29)
Accretion expense 256
Balance — March 31, 2008 $ 4,020
Increase in liability 1,872
Settlement of liability (146)
Accretion expense 288
Balance — December 31, 2008 $ 6,034

Share Capital

Authorized

Unlimited common shares

Unlimited preferred shares, issuable in series

Issued

Stated

(thousands) Number Value

Common shares

Balance — March 31, 2007

Shares issued on private placement

Shares issued on bought deal equity financing
Shares issued on over-allotment option
Shares issued on exercise of warrants

Shares issued on exercise of options

Share issuance costs

Balance — March 31, 2008

Shares issued on exercise of warrants
Shares issued on exercise of options
Shares issued on conversion of convertible debentur

Share issuance costs

Balance — December 31, 2008

50,769 16,979

289 277
5D 26,650
791 a,02
861 1,377
151 343
- (1,979)

73,361 154,676

10,847 3547
2,273 25,00
9,589 17,500
- 2)

96,070 194,530

During the first quarter of fiscal 2009, 2,995 teand warrants were exercised for cash proceed€,93.
Additionally, 2,020 thousand common share optioesenexercised for cash proceeds of $2,601. On isgeot
these common share options, $1,804 was creditstiae capital from contributed surplus. As wellp@field

converted $7,650 of the convertible debenture 4n1®2 thousand common shares.

During the second quarter of fiscal 2009, 7,852ifamd warrants were exercised for cash procee#i$2)5662
and three thousand warrants expired. At September2@08, there were no purchase warrants outstgndin
Additionally, 253 thousand common share optionsevestercised for cash proceeds of $347. On exevtitese
common share options, $249 was credited to shaitatfrom contributed surplus. During the seconzrer,
Brookfield converted $9,850 of the convertible debee into 5,397 thousand common shares.



Grande Cache Coal Corporation

Notes to Consolidated Financial Statements
December 31, 2008

(Unaudited)

(thousands of Canadian dollars, except per share amounts)

10.

11.

The following transactions occurred during thedisgear ended March 31, 2008.

On July 9, 2007, Grande Cache Coal completed atgriplacement of 289 thousand common shares ateaqdr
$0.96 per share, which was the five day volume kteid) average trading price of the common sharebtef
Corporation calculated as at June 14, 2007. Theeshaere issued to certain directors and officdrshe
Corporation.

On August 9, 2007, the Corporation closed a bodght equity financing. At closing, a total of 2@ilion units

(the "Units") of the Corporation were issued atraceg of $1.30 per Unit for gross proceeds of $26,68
addition, the Corporation granted to the underwsign over-allotment option to purchase up to atitadal 3.1
million Units at the issue price for a period of 8@ys following the closing date. Each Unit coreisof one
common share and one-half of one common share asectvarrant of the Corporation, each whole warrant
entitled the holder thereof to acquire one comnt@res at a price of $1.60 per share until Augus20D8.

On September 7, 2007, the underwriters of the Gatjum's bought deal equity financing that closedAugust
9, 2007 exercised their over-allotment option, itesy in the issuance of 791 thousand Units atieepof $1.30
per Unit for gross proceeds of $1,029

Share issuance costs related to the private plagerbeught-deal equity financing and over-allotmeption
were $1,979.

During the fourth quarter of fiscal 2008, 861 thang warrants were exercised for cash proceeds,87%land
151 thousand common share options were exercigedakh proceeds of $200. On exercise of these cammo
share options, $143 was credited to share capital €ontributed surplus.

Capital Management

Grande Cache Coal’s objective is to maintain atahpgtructure that will sustain ongoing operatioaléow for
capital expansion and provide returns to shareheldehe capital structure, as disclosed on thenbalsheet,
consists of cash and cash equivalents, sharehbédgprity and revolving debt.

As part of capital management, the Corporation gmep an annual capital expenditures budget andfroay
time to time issue new equity or debt in orderinarfice capital expenditures. The Corporation haslecdared or
paid any dividends on its outstanding common shanesany decision to pay dividends in the futureiide
based on the financial condition of the Corporatibhe Corporation may elect to adjust its capitalicture
through the purchase of shares for cancellatiguaisce of new shares, issuance of new debt, refimamof
existing debt or by acquiring or disposing of asset

For the revolving debt facility, the Corporationsigbject to certain borrowing covenants that araitoced on a
monthly basis when monies are drawn on such facilit

Financial Instruments
Grande Cache Coal’s financial instruments includshc and cash equivalents, restricted cash, accounts
receivable, accounts payable and accrued lialsilifarrent income tax payable and revolving debé fair value

of these financial instruments approximates thairying amounts on the balance sheet due to the ghdods
to maturity and the terms of the financial instruntse
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Grande Cache Coal Corporation

Notes to Consolidated Financial Statements
December 31, 2008

(Unaudited)

(thousands of Canadian dollars, except per share amounts)

12.

The Corporation’s financial instruments have bdassified as follows:

Financial instrument Classification

Cash and cash equivalents Held-for-trading
Restricted cash Held-to-maturity
Accounts receivable Loans and receivables
Accounts payable and accrued liabilities Other financial liabilities
Current income tax payable Other financial liaksBt
Revolving debt Other financial liabilities

The Corporation’s financial instruments are exposedertain risks, including credit risk, liquiditysk and
market risk.

Credit Risk

The Corporation is exposed to credit risk in thergvhat it does not receive payment of accourasivable. The
Corporation typically sells its product to largeetcompanies with high credit ratings. The maximaradit risk
exposure at December 31, 2008 is $1,412, whiclyusleto the carrying amount of all accounts redawaThe
Corporation does not deem the accounts receivatiie tmpaired or past due.

Liquidity Risk

The Corporation is exposed to liquidity risk in teeent that it would be unable to meet obligatiassociated
with financial liabilities. The Corporation has 23000 revolving credit facility which it utilizer working
capital purposes. At December 31, 2008, the balancthe revolving debt facility was nil. At Decenbi&l,
2008, the Corporation had undiscounted financiabilities of $17,856 for accounts payable and astru
liabilities that are due within three months.

Market Risk

The Corporation is exposed to market risk dueuotfiations in foreign exchange rates and inteegesr

Foreign exchange rates

Substantially all of the Corporation’s sales araateinated in U.S. dollars. As such, accounts redsés are
exposed to changes in the U.S./Canadian dollarasgsh rate. The Corporation did not have any U.8ado
denominated accounts receivable at December 38, 200

Interest rates

Interest accrues on the Corporation’s revolvingtdability at a rate equal to a Canadian chartdraak’s prime
lending rate plus 1.75 percent per annum, caladildély. The Corporation did not have a balancengwan the
revolving debt facility at December 31, 2008.

Commitments

Grande Cache Coal made a commitment to purchasé B4@quipment for an upgrade to the information
technology infrastructure. At December 31, 2008658ad been paid towards this commitment.

The Corporation entered into an agreement withopgnty and development company to purchase condamin
units for employees at a total cost of approxinya$#,868. At December 31, 2008, $707 had been tpaidrds
this commitment.
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Grande Cache Coal Corporation

Notes to Consolidated Financial Statements
December 31, 2008

(Unaudited)

(thousands of Canadian dollars, except per share amounts)

13.

14.

The Corporation entered into various purchase camerts for mining equipment. The total cost of thes

commitments is approximately $50,600. At Decembkr 2008, payments of $2,149 had been made towards
these commitments.

Net Income (Loss) per Share

The following table reconciles the denominators Basic and diluted net income (loss) per shareutations.
The treasury stock method is used to determinalilidive effect of the share options. There wasdilative

effect for the Corporation’s outstanding share @iand warrants in the prior year as the effectlloéxercises
would have been anti-dilutive to the loss per share

Three months ended Nine months ended
December 31 December 31

(thousands, except per share amounts) 2008 2007 2008 2007
Weighted average shares outstanding — basic 96,070 72,349 87,584 62,018

Dilutive effect of options 750 - 3,400 -
Weighted average shares outstanding — diluted 296,8 72,349 90,984 62,018
Net income (loss) $ 36807 $ (3,399 % 87,225 $ (14,270)
Net income (loss) per share - basic $ 038 % (0.05) $ 1.00 $ (0.23)
Net income (loss) per share - diluted $ 038 % (0.05) $ 096 $ (0.23)

Stock-Based Compensation

The Corporation has a share option plan, purswantiich the Board of Directors, or a committee ¢oér may
from time to time grant options to purchase commbares. Total stock-based compensation expenselettin
general and administrative expenses for the thiattgr was $244, compared to $190 in the sameeajuast year
and was a result of options granted pursuant t&Ctimporation’s share option plan. The fiscal yeadate stock-
based compensation was $659, compared to $908 joribr year.

During the first quarter of fiscal 2009, optionsporchase 2,020 thousand common shares were ed@isa
weighted average price of $1.29 per share.

On August 20, 2008, pursuant to the Corporatioh&s option plan, options to purchase 150 thousantmon
shares were granted to employees and consultaitiie @forporation at an exercise price of $5.02gpare. The
options have a five year term and are subjectthwe®e year vesting period.

On September 4, 2008, options to purchase 34 thdusammon shares were cancelled.

During the second quarter of fiscal 2009, optiamptrchase 253 thousand common shares were exkatise
weighted average price of $1.37 per share.

On November 12, 2008, pursuant to the Corporatish@re option plan, options to purchase 1,975 toulis
common shares were granted to employees, congyl@fficers and directors of the Corporation ateaarcise
price of $1.01 per share. The options have a fear yerm and are subject to a three year vestirigdhe

During the third quarter, options to purchase 2#8isand common shares were cancelled.

The following transactions occurred during thedisgear ended March 31, 2008.
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Grande Cache Coal Corporation

Notes to Consolidated Financial Statements
December 31, 2008

(Unaudited)

(thousands of Canadian dollars, except per share amounts)

On May 24, 2007, pursuant to the Corporation’s shaption plan, options to purchase 520 thousandmamm
shares were granted to employees, consultantseodfiand directors of the Corporation at an exerpiice of
$0.88 per share. The options have a five year emnare subject to an 18 month vesting period.

On June 30, 2007, options to purchase 32 thousaimdnon shares were cancelled. On August 31, 20QiGngp
to purchase 17 thousand common shares were cahcelle

On January 9, 2008, options to purchase 1,950 #&mosusommon shares were granted to employees, tanisl
officers and directors of the Corporation pursuanthe Corporation’s share option plan at an esergirice of
$1.04 per share. The options have a five year terdhwill vest on a one third basis on each of M&th2008,
March 31, 2009 and March 31, 2010.

During the fourth quarter of fiscal 2008, optionspurchase 151 thousand common shares were extatise
weighted average price of $1.32 per share.

The fair value of each share option granted isregd on the date of the grant using the Black-l&shaoption
pricing model, using an estimated volatility at tiree of each grant between 42% and 126%, risk-fresrest
rates of 2.3% to 4.5% and an expected term ofyfeass.

Details of the share options outstanding are dgvist
Common Shares
Weighted Average

(thousands of shares) Number Exercise Price
Outstanding — March 31, 2007 2,948 $ 2.07
Granted 2,470 1.01
Cancelled (49) 413
Exercised (151) 1.32
Outstanding — March 31, 2008 5,218 1.57
Granted - -
Cancelled - -
Exercised (2,020) 1.29
Outstanding — June 30, 2008 3,198 1.75
Granted 150 5.02
Cancelled (34) 1.04
Exercised (253) 1.37
Outstanding — September 30, 2008 3,061 1.95
Granted 1,975 1.01
Cancelled (248) 2.42
Exercised - -
Outstanding — December 31, 2008 4,788 $ 1.54

Of the share options outstanding at December 308,2838 thousand options expire in 2009, 140 thudisa
options expire in 2010, 480 thousand options exjird011, 347 thousand options expire in 2012, 3483
thousand options expire in 2013.
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Grande Cache Coal Corporation

Notes to Consolidated Financial Statements
December 31, 2008

(Unaudited)

(thousands of Canadian dollars, except per share amounts)

Details of the share options exercisable at Dece®ibe2008 are as follows:

Common Shares
Weighted Average

(thousands of shares) Number Exercise Price
250 $ 1.00
87 3.70
105 11.56
10 9.08

25 4.50
280 2.44
200 1.05
347 0.88
242 1.04
1,546 $ 2.23

15. Subsequent Events

Subsequent to December 31, 2008, the Corporatiate payments of $3,036 towards purchase commitniients
various pieces of mining equipment.
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